January 14, 2019
The City Council met in the Council Room on January 14, 2019 with the following members present:  Chuck Steffenson, Brenda Hoffmann, Cal Lundeen, Julie Aasness and Deb Berry and the following absent: NONE

Others Present: Monica Olson, Lyle & Janice Olson, Deb Evavold, Richard Novotny, Ardell Hendrickson, Bob & Colleen Shores, Mike Thang, Susie Johnson, Jerry Buse and Diana K. Olson
Cal, Julie and Deb were all sworn in.
All present stood to say the pledge of allegiance.

The meeting was called to order at 7:00 PM by Mayor Lundeen.  

A motion was made by Steffenson, seconded by Berry and carried to approve the January 14th agenda.   


A motion was made by Aasness, seconded by Steffenson and carried to approve the December 10th Council Minutes.
Cal read over the tax rates for some of the Cities in Douglas County.  

A motion was made by Hoffmann, seconded by Berry and carried to appoint Chuck Steffenson as Acting Mayor.

A motion was made by Aasness, seconded by Berry and carried to retain First Security Bank, Evansville as the official depository and Viking Bank, Alexandria as a back up and for investments.

A motion was made by Steffenson, seconded by Berry and carried to retain The Record as the official newspaper and the Fergus Falls Daily Journal as backup.

A motion was made by Aasness, seconded by Hoffmann and carried to appoint Jamie Englund to the board of health for a 3-year term and Chuck Steffenson for 1 year to replace Terry Aasness.  Others on are 2018- Jenni Olson.
A motion was made by Hoffmann, seconded by Berry and carried to retain Mike Dolan from Thornton, Dolan, Bowen, Klecker & Burkhammer Law Office as the City Attorney.
A motion was made by Berry, seconded by Hoffmann and carried to appoint the Fire Chief as the NIMS Coordinator.

A motion was made by Berry, seconded by Aasness and carried to appoint Brenda & Chuck to the employee committee.  

A motion was made by Steffenson, seconded by Hoffmann and carried to set the Council meeting dates for the 2nd Monday of every month at 7:00 PM at City Hall.
A motion was made by Aasness, seconded by Hoffmann and carried to put Julie & Chuck on the water tower committee and Brenda & Deb on the school committee for the year.
Deb will also be the liaison for the Developers group.  

The Fire department is working on an addition to the firehall.  They would like to hire Ringdahl Architects to draft the design.
A motion was made by Hoffmann, seconded by Aasness and carried to hire Ringdahl Architects to draft the fire hall addition for an amount of $17,800.

A motion was made by Aasness, seconded by Hoffmann and carried to set the mileage rate at the IRS rate which is $.58 per mile.

A motion was made by Hoffmann, seconded by Berry and carried to renew the contract with the Douglas County Sheriff’s department for 20 hours a month for $39.44 per hour.  It is a slight increase from 2018.

A motion was made by Hoffmann, seconded by Steffenson and carried to approve the 2019 fee schedule.  (List is attached)
A motion was made by Berry, seconded by Steffenson and carried to allow attendance at the Clerks, Rural Water and Wastewater Annual conferences for employees.

Member Deb Berry introduced the following resolution and moved its adoption:

RESOLUTION NO. 19-001

RESOLUTION ACCEPTING THE OFFER OF THE MINNESOTA PUBLIC FACILITIES AUTHORITY TO PURCHASE A $657,518 GENERAL OBLIGATION WATER REVENUE NOTE OF 2019, PROVIDING FOR ITS ISSUANCE AND AUTHORIZING EXECUTION OF A BOND PURCHASE AND PROJECT LOAN AGREEMENT

A. WHEREAS, the City Council of the City of Evansville, Minnesota (the "City"), has heretofore applied for a loan from the Minnesota Public Facilities Authority (the "PFA") to provide financing pursuant to Minnesota Statutes, Chapters 444 and 475, for rehabilitation of the drinking water treatment plant, construction of a new water tower, and installation of new water meters, all as detailed in the Minnesota Department of Health's certification, dated November 26, 2018 (the "Project"); and

B. WHEREAS, the PFA is authorized pursuant to Minnesota Statutes, Chapter 446A, as amended, to issue its bonds (the "PFA Bonds") and to use the proceeds thereof, together with certain other funds, to provide loans and other assistance to municipalities to fund eligible costs of construction of publicly owned drinking water systems in accordance with the federal Safe Drinking Water Act and the federal Clean Water Act; and

C. WHEREAS, the City has applied for a loan from the PFA pursuant to such program and the PFA has committed to make a loan to the City in the principal amount of $657,518, to be disbursed and repaid in accordance with the terms of a Minnesota Public Facilities Authority Bond Purchase and Project Loan Agreement dated November 28, 2018 (the "Bond Purchase and Project Loan Agreement"), a copy of which has been presented to the Council and is on file with the Clerk-Treasurer; and

D. WHEREAS, the $657,518 General Obligation Water Revenue Note of 2019 (the "Note") of the City is tax-exempt, and in addition the City will need to assure the tax-exemption of the PFA Bonds; and

E. WHEREAS, in accordance with Minnesota Statutes, Section 475.60, Subdivision 2(4), the City is authorized to issue obligations to a board, department or agency of the State of Minnesota by negotiation and without advertisement for bids and the PFA is, and has represented that it is, a board, department or agency of the State of Minnesota; and

F. WHEREAS, the City owns and operates a municipal water system (the "Water System"), a municipal sanitary sewer system (the "Sanitary Sewer System"), and a municipal storm sewer system (the "Storm Sewer System", and together with the Water System and the Sanitary Sewer System, the "System"), each is operated as separate revenue producing public utilities; and

G. WHEREAS, the net revenues of the Water System are pledged to the payment of the City's outstanding (i) General Obligation Water Revenue Note of 2006, in the original principal amount of $137,813, dated October 19, 2006; (ii) General Obligation Water Improvement Note of 2011, in the original principal amount of $94,776, dated February 28, 2012; and (iii) General Obligation Water Revenue Note of 2014, in the original principal amount of $373,816, dated August 4, 2014 (collectively, the "Outstanding Water Notes"); and

H. WHEREAS, the net revenues of the Water System and the Sanitary Sewer System are pledged to the payment of the "2005 Note Refunding Portion" of the City's outstanding General Obligation Refunding Bonds, Series 2016A, in the original principal amount of $1,160,000, dated March 2, 2016 (the "Outstanding Water and Sewer Bonds"); and

I. WHEREAS, the net revenues of the System are pledged to the payment of the "2003A Utility Refunding Portion" of the City's outstanding General Obligation Refunding Bonds, Series 2016A, in the original principal amount of $1,160,000, dated March 2, 2016 (the "Outstanding Utility Bonds"); and

J. WHEREAS, a contract or contracts for the Project have been made by the City with the approval of the PFA and all other state and federal agencies of which approval is required:

NOW, THEREFORE, BE IT RESOLVED by the Council of the City of Evansville, Douglas County, Minnesota, as follows:

1. Acceptance of Offer; Payment.  The offer of the PFA to purchase a $657,518 General Obligation Water Revenue Note of 2019 of the City (the "Note"), at the rate of interest hereinafter set forth, and to pay therefor the sum of $657,518 as provided below, is hereby accepted, and the sale of the Note is hereby awarded to the PFA.  Payment for the Note shall be disbursed in installments as eligible costs of the Project are reimbursed or paid, all as provided in the Bond Purchase and Project Loan Agreement.

2. Title; Date; Denomination; Interest Rates; Maturities.  The Note shall be a fully registered negotiable obligation, shall be titled "General Obligation Water Revenue Note of 2019", shall be dated as of the date of delivery and shall be issued forthwith.  The Note shall be in the principal amount of $657,518, or so much thereof as shall be disbursed pursuant to the Bond Purchase and Project Loan Agreement, shall bear interest on so much of the principal amount of the Note as may be disbursed and remains unpaid until the principal amount of the Note has been paid or has been provided for, at the rate of 1.00% per annum (calculated on the basis of a 360-day year of twelve 30-day months).  Interest on the Note is payable semi-annually on February 20 and August 20, commencing August 20, 2019.  Interest starts accruing as of the date of the initial disbursement.  Principal on the Note shall mature on August 20 of the years and in the installments as follows:  (Full Copy available at City Hall)

A motion was made by Hoffmann, seconded by Steffenson and carried to work with the 2 property owners on County Road 1 for an address change that works with the 911 system.

We pumped 15,225,000 gallons of wastewater for 2018.

We pumped 13,296,000 gallons of water for 2018.

The City received their NPDES permit for the sewer ponds.

Council would like to see copies of per diems from other Cities.

Employee reviews need to be conducted.

Council wants copies of blight/nuisance ordinances.

The School had a meeting earlier on Monday and part of the discussion was on the cost of the parking lot and replacing the pea rock at the playground.

A motion was made by Hoffmann, seconded by Berry and carried to approve the January bills and authorize payment. (List Attached)

A motion was made by Aasness, seconded by Steffenson and carried to adjourn the meeting at 8:36 PM.   
Diana K. Olson
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